M2 Money Supply vs Recessions

Slight move down to 3.99%deceleration should quicken as Fed unwind:
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The 6month rate of change is 2.2% and falling, and

the 3month rate of change is 0.99% and falling. /
3

M2 growth decrease@&3billionto $547billion.
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Monetary Base

OE 3 ended Dec 2013. Maybe stocks are falling because the MB s fal

FRED ﬁ — 5i. Louis Adjusted Monetary Base
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Commercilal & Industrial Loans Yeger-Year Growth Rate

Growth rate down ta&t.77%from 1.60%xa year ago. Fading as expected.
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Consumer Loans: Credit Cards
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FRED R/ﬂ;“‘) — Consumer Loans: Credit Cards and Other Revelving Plans, All Commercial Banks
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FRED Az__"__,r"’) — All Federal Reserve Banks: Total Assets

Millions of Dollars
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Reserve Balance SheklortgageBacked Securities

The Fed has sold off $83 billion in 2018 or less than $10 billion per mo
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Banks deposits up slightly2d3%YoY.
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FRED n/__"__h,r"") — Teotal Savings Deposits at all Depository Institutions
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Treasury Securities at Commercial Banks

Bank holdings fell $7 billion last week. Are these shares being borrowe

H.8; Page 2

Assets and Liabilities of Commercial Banks in the United States 1

Seasonally adjusted, billions of dollars
Make Full Screen (IR

Week ending
2017 2018 2018 2018 2018 2018 2018 2018
Aug Feb Mar Apr (L EV Jun Jul Aug Sep 5 Sep12 Sep19 m

Assets
1 Bank credit 12,3441 | 12,565.7 | 12,5931 | 12,660.3 | 12,682.1 | 12,7619 | 12,803.8 | 12,813.8 | 12,8146 | 12,818.3 | 12,820.7 | 12,8297 |
2 Securities in bank 3.,374.3 3,401.9 3,386.9 3,372.2 3.380.1 3.414.4 3,4249 3,424 9 34127 3.414.5 3,420.2 3.409.6
credit 2
3 Treasury and 2,464 9 2,501.5 2,500.3 2,506.1 2,520.1 2,548.8 2,559.3 2,563.3 2,561.6 2,563.5 2,565.5 2,558.6
agency securities
4 Mortgage- 1,765.2 1,794 1 1.797.9 1,802.1 1,807.9 1.825.3 1,829.4 1,828.1 1.823.1 1,821.7 1,821.1 1.822 1
backed
securities
(MBS) 4
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10-Year Treasury Yielas vs Monetary Base

Yields respond to changes in the Monetary Base

FRED -4/ — st Louis Adjusted Monetary Base (left)
— 10-Year Treasury Constant Maturity Rate (right)
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10Year Treasury Yields vs Monetary Base
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FRED -4/ — st Louis Adjusted Monetary Base (left)
— 10-Year Treasury Constant Maturity Rate (right)
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10-Year Treasury Yields vs Monetary Base

If not forthe speculatorsyields should be around 1.6%.

FRED -4/ — st Louis Adjusted Monetary Base (left)

— 10-Year Treasury Constant Maturity Rate (right)

4,200 36
4,100 33
4,000 H‘1 M ‘)‘ 30
W
§ 3900 ,U“ 'w 2.7
2 N :
S 3,800 An 24 9
A a
@ 3700 2.1
3,600 \J N \ 18
3,500 P” 1.5
3,400 1.2
2014-01 2014-07 2015-01 2015-07 20146-01 2016-07 2017-01 2017-07 2018-01 2018-07
Shaded areas indicate U.5. recessions Sources: Board of Governors, 5. Louks Fed myf.red/g/IsiN

©2017 Steven Van Metre Financial



This IS Just the speculatiig ort positioning.

The next slide has all known shorts included.
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"Cash allocations have fallen to either a record low, a cycle low, or the lowest point since the

com bubble (depending which metric you look at)." *cash allocations are at rock bottom*

Investor Asset Allocations - Cash Allocations
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low levels. This will cause investors to sell into any market downturn

Sign of Euphoria

Brokerage cash falls to record lows as retail investors go all in on stocks
M Cash as % of client assets on 8/31/18
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South Korean export growth, which Is a leading indicator

for global Earnings Per Share, just turned negative.

Chart 1: South Korean export growth, a great lead indicator of global EPS, just turned negative
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South Korean export growth came in@&2% YqQY

indicatingglobal EPS depression may be on the horizon.
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